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Independent Auditor’s Report

To the Members of
DSM Fresh Foods Private Limited

Report on the audit of the Financial Statements

We have audited the financial statements of DSM FRESH FOODS PRIVATE LIMITED (“the Company”),
which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit and Loss and the statement of
Cash Flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the financial statements”)

required and give a true and fair view in con formity with the Accoun ting Standards prescribed under section 133
of the Act read with Rule 7 of the Companies ( Accounts) Rules, 2014 and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2022, and its loss and its cash flows for

the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAT) together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act,
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICA’s Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion on the financial statements.

Information Other than the Financial Statements and Auditors’ Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Annual Report, for example, Board’s Report including
Annexures to Board’s Report but does not include the financial statements and our auditors’ report thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
n doing so, consider whether the other information is materially inconsistent with the financial statements, or
our knowledge obtained durin g the course of our audit or otherwise appears to be matetially misstated.

If, based on the work we have performed, we conclude that there is 2 material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Man agement and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the sStated in section 134(5) of the Act with




respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accotdance with the accounting principles generally
accepted in India, including the Accounting Standards specified under section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. but not for the purpose of expressing our opinion on whether the Company
has adequate internal financial controls system in place and the operating effectiveness of such controls.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by Management.

¢ Conclude on the appropriateness of Management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

® Evaluate the overall presentation, structure 2 agtent of the financial statements, including the disclosures,
and whether the financial statements e \



achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in

i. planning the scope of our audit work and in evaluating the results of our work; and

ii. to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circamstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matter

The financial statements of the company for the year ended March 31, 2021, were audited by another firm of
chartered accountants under the act who, vide their report dated November 30, 2021, expressed an unmodified
opinion on those financial statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure ‘A’ a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that;

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

() The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flow dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

() On the basis of written representations received from the directors as on 31+ March, 2022 and taken on
record by the Board of Directors, none of the directors is disqualjfiedas on 31+ March, 2022 from being
appointed as a director in terms of section 164 (2) of the Act.




(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, the clause is not applicable to the Company as per
notification G.S.R. 583 (E) dated June 13, 2017 under the Act.

(g With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197( 16) of the Act, as amended. the provisions of section 197 read with schedule
V to the Companies Act relating to managerial remuneration are not applicable to the Company.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

1. The Company did not have any pending litigations which would impact its financial position
ii. The Company did not have any long-term contracts including any derivative contracts for which there
were any material foreseeable losses;
iii. There were no amounts which were requited to be transferred to the Investor Education and
Protection Fund by the Company.
tv. (a)The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested ( either from
borrowed funds or share premium or any other sources or kind of funds) by the company to or in any
other person(s) or entityf(ies), including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
® directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or

* provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented, that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the company from any person(s)
or entity(ies), including foreign entities (“Funding Parties”), with the understanding, whether recorded
in writing or otherwise, that the company shall, whether,
¢ directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or

¢ provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that we have considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (a) and (b) contain any material misstatement.

v. No dividend has been declared or paid during the year by the Company.

Place: Gurugram
Date: 21 September 2022
UDIN: 22504704 AWVXRX3045




Annexute ‘A’ to the Independent Auditors’ Report

Referred to in Paragraph 1 under the heading “Report on other legal and regulatory requirements” of our report
of even date)

1)

(a)

(b)

(©)

C)

(e)

(a)

(b)

(A) The Company has maintained proper records showing full particulars including quantitative details and
situation of Property plant and equipment.

(B) The Company has maintained proper records showing full particulars of Intangible assets.

The tangible assets owned by the Company and forming part of the Property, Plant and Equipment, have
been physically verified by the management during the previous year. According to the information and
explanation given to us, no material discrepancies were noticed on such verification. In our opinion, the
frequency of verification of Property, Plant and Equipment is reasonable having regard to the size of the
Company and the nature of its assets.

The Company does not have any immovable properties, and accordingly, reporting under clause 3(1)(c) of
the Order is not applicable.

The Company has not revalued its Property, Plant and Equipment (including Right of Use assets) or
intangible assets or both during the year. Accordingly, the provisions of clause 3(i)(d) of the Order are not
applicable.

There are no proceedings that have been initiated or are pending against the Company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder. Accordingly, the provisions of clause 3(i)(e) of the Order are not applicable.

In our opinion, the management has conducted physical verification of inventory at reasonable interval
during the year and no material discrepancies between physical inventory and books records were noticed
on physical verification.

According to the information and explanations given to us and on the basis of our examination of the
records. The Company has not been sanctioned working capital limits in excess of five crore rupees, in
aggregate, from banks or financial institutions on the basis of security of current assets, and accordingly
clause 3(ii)(b) of the order is not applicable.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made investments in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties for the financial year 2021-22, and accordingly clause 3(iii)(a),
(b), (c), (d), (e) and (£) of the Order are not applicable.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any loans, investments, guarantees and security
which are covered under the provisions of section 185 and 186 of the Act. Accordingly, reporting under
paragraph 3 (iv) of the Order is not applicable

In our opinion and according to the information and explanations given to us, the Company has neither
accepted any deposits nor the amounts which are deemed to be deposits during the year. Further, the
Company had no unclaimed deposits at the beginning of the year within the meaning of Sections 73 to 76
of the Act and the Companies (Acce eposits) Rules, 2014 (as amended). Accordingly, the




vi)

Vi)

(ix)

(a)

(b)

(a)

(b)

(c)

(d)

(e)

provisions of clause 3(v) of the Order are not applicable.

The provisions of sub-section (1) of section 148 of the Act are not applicable to the Company as the
Central Government of India has not specified the maintenance of cost records for any of the products of

the Company. Accordingly, the provisions stated in paragraph 3 (vi) of the Order are not applicable to the
Company

In our opinion and according to the information and explanations given to us, undisputed statutory dues
including goods and services tax, provident fund, employees” state Insurance, income-tax, sales-tax, service
tax, duty of customs, duty of excise, value added tax, cess, and other material statutory dues, as applicable

as follows:

Name | Nature Outstanding for more than 6 months as Payment Remarks
of of the on Mar 31,2022,
statute dues
Amount Period Due Date Amount
( €4 ®
Thousands) Thousands
TDS TDS 129.896 April May 7,2021 to | 81.856 Paid Payment
Payable 1,2021 to September 7, | on July 16, | made before
Aug 31, | 2021 2022 filing of
2021 Income Tax
Return  for
| AY 22-23.

According to the information and explanations given to us, there are no statutory dues referred in sub-
clause (a) which have not been deposited with the appropriate authorities on account of any dispute.

In our opinion and according to the information and explanations given to us, there were no transactions
relating to previously unrecorded income that have been surrendered or disclosed, as income during the
year in the tax assessments under the Income Tax Act, 1961 (43 of 1961). Accordingly, the provisions of
clause 3(viii) of the Order are not applicable.

According to the information and explanations given to us and on the basis of our audit procedures and
on an overall examination of the financial statements of the Company, we report  that:
the Company has not defaulted in repayment of loans or other borrowings or in the payment of interest
thereon;

the Company has not been declared willful defaulter by any bank or financial institution or any
government or any government authority;

the Company did not have any term loan outstanding during the year and accordingly clause 3(ix) (c) of the
Otrder is not applicable.

no funds were raised on short-term basis by the Company which were utilized for long-term purposes.

the Company did not take any fund from any entity or person on account of or to meet the obligation of
its associates, subsidiaries or joint venture and hence clause 3(ix)(e) of the Order is not applicable to the




(x)

(xi)

(xiif)

(xiv)

(xv)

(xvi)

(®

(a)

(b)

(@)

(b)

(©)

(a)

Company'.

the Company did not raise any loans during the year on the pledge of securities in its subsidiaties or
associates ot joint ventures, hence clause 3(ix)(f) is not applicable.

According to the information and explanations given to us and on the basis of our audit procedures and
on an overall examination of the financial statements of the Company, we report that:

the Company has not raised moneys by way of initial public offer or further public offer including debt
instruments and term loans. Accordingly, the provisions of clause 3 (x) (a) of the Order are not applicable
to the Company

the Company has made private placement of Compulsory Convertible Preference shares (CCPS). In our
opinion, the Company has complied with the requirement of Section 42 and Section 62 of the Act and the
Rules framed there under. F urther, in our opinion, the funds so raised have been used for the General
Corporate purposes for which the funds were raised.

To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company or on the Company has been noticed or reported during the period covered by our audit.

No report under sub-section (12) of Section 143 of the Act has been filed in Form ADT-4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules, 2014 (as amended) with the Central
Government, during the year and up to the date of this report.

As represented to us by the management, there are no whistle blower complaints received by the Company
during the year.

According to the information and explanations given to us, the Company is not a Nidhi company and
hence, the provisions of clause 3( xii) of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination of the records of
the Company, all transactions with the related patties are in compliance with sections 177 and 188 of the
Act where applicable and the details have been disclosed in the Financial Statements, as required by the
applicable accounting standards.

In our opinion and based on our examination, the Company does not have an internal audit system and is
not required to have an internal audit system as per provisions of the Companies Act 2013, Accordingly,
clause 3(xiv) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with director/s or persons
connected with the director/s. under section 192 of the Companies Act 2013. Accordingly, provisions
stated in paragraph 3(xv) of the Order are not applicable to the Company

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934
Accordingly, provisions of clause 3 (xvi) (a) ofghearder are not applicable.




(xvii)

(xviii)

(xix)

(xx)

(xxd)

(b)

(¢)

d

The Company has not conducted non-banking financial or housing finance activities during the year.
Accordingly, provisions of clause 3 (xvi) (b) of the order are not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India. Accordingly, provisions of clause 3(xvi)(c) of the Order are not applicable.

Based on the information and explanations provided by management, Company is not part of any Group
which has one or more CIC’s as part of Group.

The Company has incurred cash losses during the current financial year as well as during the immediately
preceding financial year also.

There has been resignation of the statutory auditors during the year, however there were no objection,
issues or concern raised by outgoing auditor.

According to the information and explanations given to us and based on our examination of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans, we are of the opinion that no material uncertainty exists as on the date of the audit
report and the Company is capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date.

The provisions of Section 135 of the Companies Act 2013 are not applicable to the Company.
Accordingly, provisions of clause 3 (xx) (a) and (b) of the Order are not applicable.

The Company does not have any associate companies, joint ventures or subsidiaries at the reporting date
and hence no consolidated financial statements are required to be prepared. Accordingly, clause (xxi) of
the Order is not applicable.

For B R Maheswari & Co LLP
Chartered Accountants

Membership No. 504704

Place: Gurugram
Date: 21 September 2022
UDIN: 22504704 AWVXRX3045



DSM Fresh Foods Private Limited
CIN: U52203D1.2015PTC280514
Balance sheet as at 31 March 2022
(Al amounts in '000" unless otherwise stated)

Notes As at As at
31 March 2022 31 March 2021
Equity and liabilities
Sharcholders' funds
Share capital 3 823.38 800.98
Reserves and surplus 4 9,379.87 23,683.37
10,203.25 24,484.35
Non-current liabilities
Other long-term liabilities 5 - 1,037.33
1ong-term provisions 1,319.76 1,192:32
1.319.76 2.229.66
Current liabilities
Short-term borrowings 7 8,720.47
Trade payables 8,28
Total outstanding dues of micro enterprises and small enterprises = -
Total outstanding dues of creditors other than micro enterprises 79,227.85 61,560.18
and small enterprises
Other current liabilities 9 6,383.44 4,862.56
Short-term provisions 25.01 369.05
94,356.77 66,791.79
105,879.78 93,505.79
Assets
Non-current assets
Property, plant and equipment
Tangible assets 10 5,806.66 17.196.85
[ntangible assets 10 7.98 12.80
Long-term loans and advances 1 2,878.46 3,264.59
8,693.10 20.474.24
Current assets
Inventories 12 115.67 495.89
Trade receivables 13 82,036.15 56,946.54
Cash and bank balances 14 6,397.95 5,505.77
Short-term loans and advances 11 8.636.92 10,083.56
97,186.68 73,031.55
105,879.78 93,505.79

The summary of significant accounting policies and other explanatory information form an integral part of these financi

This is the balance sheet referred to in our report of even date.

For B R Maheswari & Co LLP
Chartered Accountants

Akshay Maligs»®
Partner
Membership No.: 504704

Place : Gurugram
Date : 21st September 2022

For and on behalf of the Board of Directors of
DSM Fresh Foods Private Limited

o T

D""Q_—-——-"&

Deepanshu Manchanda
Managing director
DIN: 07108044

al statements.

Sandeep Kuma '

Director
DIN: 08122549




‘DSM Fresh Foods Private Limited
. CIN: U52203DL2015PTC280514

Statement of profit and loss for the year ended 31 March 2022

(AUl amounts in '000" unless otherwise stated)

Notes Year ended Year ended
31 March 2022 31 March 2021
Revenue
Revenue from operations 15 564,285.95 498 447.77
Other income 16 = 1,940.00
Total revenue 564,285.95 500,388.00
Expenses
Cost of materials consumed 17 432,749.39 378.668.85
Changes in inventorics of finished goods 18 380.22 222.37
Employee benefits expense 19 10,372.86 27,765.75
Finance costs 20 1,194.91 213.70
Depreciation and amortisation expense 10 2,093.25 7,709.11
Other expenses 21 149,557.02 215,675.18
Total expenses 596,347.65 630,254.95
Loss before/ after tax - 32,061.70 129,866.95
Earnings per equity share 22
Face value of share Z 10 (31 March 2021: ¥ 10)
Basic (2.29) (9.26)

The summary of significant accounting p

This is the statement of profit and loss referred to in our report of even date.

For B R Maheswari & Cgo P

Chartered Accountagh€ oW AR/ ¢
@ (N N

Firm Registration / 1035

(82
‘ *

Membership No.: 50470

Place : Gurugram
Date : 21st September 2022

For and on behalf of the Board of Directors of

olicies and other explanatory information form an integral part of these financi

DSM Fresh Fmd{ Private Limited
oA

V—1==-.

Deepanshu Manchanda

Managing director
DIN: 07108044

al statements.

Sandeep Kumlgr L

DIN: 08122549

New Delhi |

*
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DSM Fresh Foods Private Limited

CIN: U52203DL2015PTC280514

Cash flow statement for the year ended 31 March 2022
(All amounts in 000" unless otherwise stated)

Notes Year ended Year ended
31 March 2022 31 March 2021
A. Cash flows from operating activities
Net loss before tax (32,061.70) (129,867.17)
Adjustments:
Depreciation and amortisation expense 2,093.25 7,709:11
Provision for doubtful debts/ advances 7.17.19 49,673.95
Interest expenses 1,050.97 41.33
Provision no longer required written back - (509.26)
Assets/ advances written off 8,848.97 5,591.26
Lease equalisation reserve (1,037.33) 16.00
Interest on fixed deposits - (1,430.74)
Operating loss before working capital changes (13,388.65) (68,775.53)
Adjustments for movement in :
Increase/ (decrease) in trade payables 17,667.67 7,701.88
Increase/ (decrease) in other current liabilities 1,493.43 (2,066.33)
Increase/(decrease) in provisions (216.61) 350.00
Decrease/(increase) in inventories 380.22 222.36
Decrease/ (increase) in trade receivables (32,807.00) 544.75
Decrease/ (increase) in short-term loans and advances 1,345.35 (6,732.01)
Dectease/ (increase) in long-term loans and advances 485.00 532.21
(Increase) / decrease in other non-current assets
Cash used in operating activities (25,040.59) (68,222.67)
Income taxes paid =
Cash used in operating activities (25,040.59) (68,222.67)
Direct taxes paid (9.975) (111.27)
Net cash used in operating activities (A) (25,050.56) (68,333.93)

B. Cash flows from investing activities
Purchase of property, plant and equipment (including capital (186.011) (728.08)
advances and capital creditors)

Redemption of/ (investment in) deposits with banks having - 25,500.00
original maturity of more than three months (net)

Interest received - 3,164.03
Net cash flow from/ (used in) investing activities (B) (186.011) 27,935.95

C. Cash flows from financing activities

Proceeds from issue of equity shares and 0.01% compulsory 17,780.60

convertible preference shares

Proceeds from Sale of property,plant and equipment 678.65

Repayment of short-term borrowings (net) 8,720,474 :
Interest paid (1,050.971) (41.33)
Net cash flow from/ (used in) financing activities (C) 26,128.753 (41.33)
Net increase/ (decrease) in cash and cash equivalents 892.178 (40,439.32)
(A+B+C)

Cash and cash equivalents as at the beginning of the year 5,505.77 45,945.09
Cash and cash equivalents as at the end of the year 6,397.95 5,505.77

(This space has been intentionally left blank)




DSM Fresh Foods Private Limited

CIN: U52203DL2015PTC280514

Cash flow statement for the year ended 31 March 2022
(Al amonnts in '000" unless otherwise stated)

Notes:

| The above cash flow statement has been prepared under the "Indirect Method"

2 Cash and cash equivalents at the end of the year include:

Balances with bank

- in current accounts
Cash on hand

Significant accounting policies and other explanatory information

as set out in Accounting Standard - 3 on 'Cash Flow

As at As at
31 March 2022 31 March 2021
5,284.06 4,085.14
1,113.89 1,420.63
6,397.95 5,505.77

2

The summary of significant accounting policies and other explanatory information form an integral part of these financial statements.

This is the cash flow statement referred to in our report of even date.

For B R Maheswari & Co LLP
Chartered Accountants

Place : Gurugram
Date : 21st September 2022

For and on behalf of the Board of Directors of

DSM Fresh Foods Private Limited
_%wb:l,.\x

Deepanshu Manchanda Sandeep Kumar

Director
DIN: 08122549

Managing director
DIN: 07108044




DSM Fresh Foods Private Limited
CIN: U52203D1.2015PTC280514
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

(All amounts in '000" unless otherwise stated)

3

a)

b)
i)

ii)

As at As at
31 March 2022 31 March 2021
Number Amount Number Amount
Share capital
Authorised
Equity shares of ¥ 10 each 100,000 1,000.00 100,000 1,000.00
0.0001% Compulsory Convertible Preference Shares of ¥ 100 each 100,000 1,000.00 100,000 1.000.00
0.001% Compulsory Convertible Preference Shares of T 100 each 354 35.40 ; |
200,354 2,035.40 200,000 2,000.00
Issued, subscribed and fully paid up shares
Equity shares of T10 cach 14,028 140.28 14,028 140.28
0.0001% compulsory convertible preference shares of Z 100 each 6,607 660.70 6,607 660.70
0.001% Compulsory Convertible Preference Shares of 100 each 224 22.40
Total 20,859 823.38 20,635 800.98

Reconciliation of shares and amount outstanding at the beginning and at the end of the reporting period:

Equity shares

Balance at the beginning of the reporting period 14,028 140.28 14,028 140.28
Add: issued during the year - 4 > -

Balance at the end of the reporting period 14,028 140.28 14,028 140.28

0.0001% Compulsory Convertible Preference Shares

Balance at the beginning of the year 6,607 660.70 6.607 6,607.00
Add: Issued during the year - - 3 .
Balance at the end of the year 6,607 660.70 6,607 6,607.00

0.001% Compulsory Convertible Preference Shares
Balance at the beginning of the year - s <

Add: Tssued during the year 224 22.40 - -
Balance at the end of the year 224 22.40 - -
Terms/ rights
Equity shares

The Company has one class of equity shares having par value of Z 10 per share. Each holder of equity shares is entitled to onc vote per share. All
sharcholders are equally entitled to dividend. In the event of liquidation of the Company, the holders of equity shares will be entitled o receve
remaining assets of the Company after distribution of all preferential amounts, in the proportion of their sharcholding,

0.0001% Compulsory Convertible Preference Shares ("0.0001% CCPS")

During the year ended 31 March 2022, the Company has issued NIL (previous year : NIL) 0.0001% CCPS (face value of T 100 cach) at T NI
(previous year : ¥ NIL) . Unless converted earlier in accordance with the terms, the tenure of the 0.0001% CCPS shall be 20 years from the date of
allotment thereof. The 0.0001% CCPS catry a pre-determined dividend rate of 0.0001% p.a. Such dividend is cumulative and shall accrue from year
to year, whether or not declared for such year. Also, if in any financial year, the board proposcs distribution of profits as dividends to the equity
shareholders, then the holders of the 0.0001% CCPS shall also be entitled to dividend which shall be equivalent to the dividend that it would have
been entitled to, had such 0.0001% CCPS been converted into equity shares as per the terms of the agreement. In the event that the Company
undertakes any form of restructuring of its share capital, then the holder of the 0,0001% CCPS shall be entitled to receive such number of equity
shares as they would have been received if they had exercised the option to convert the 0.0001% CCPS immediately prior to the occurrence of such
Capital Restructuring.

The holder of 0,0001% CCPS shall have the right to convert the 0.0001% CCPS into equity shares at the conversion price at any time upon the
occurrence of : (i) Initial Public Offer, ot (i) On receipt of conversion notice, ot (iif) Expiry date.

The holder of 0.0001% CCPS shall have the same voting right as if the same were converted into equity shares as per terms of agreement.
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ded 31 March 2022

i) 0.001% Compulsory Convertible Preference Shares ('0.001% CCPS")
During the year ended 31 March 2022, the Company has issued 224 (previous year !
(previous year : T NIL) . Unless converted earlier in accordance with the terms, the tenur
allotment thereof. The 0.001% CCPS carry a pre-determined dividend rate of 0.0
year, whether or not declared for such year. Also, if in any financial year, the
shareholders, then the holders of the 0.001% CCPS shall a
been entitled to, had such 0.001% CCPS been converted into equity shares as
andertakes any form of restructuring of its share capital, then the
¢hares as they would have been received if they had exercised the option to

Capital Restructuring,

The holder of 0.001% CCPS shall have the right to convert the 0.
occurrence of : (i) Initial Public Offer, or (i) On receipt of conversion notice, Or
The holder of 0.001% CCPS shall have the same voting right as if the same were

¢) Sharcholders holding more than 5% of the shares:

Equity shares of T10 each
Name of the holder

Deepanshu Manchanda

Shruti Gochhwal

Bhanu Singhal

AR Chadha & Co India Private Limited

0.0001% CCPS of 100 each
Name of the holder

Gyan Enterprises Private Limited
SIDBI Venture Capital Limited

0.001% CCPS of 100 each
Name of the holder

Om P. Manchanda
Anuj Harishankar Tosniwal

d) Details of Promoters holding shares of the company:

Name of the promoter

Deepanshu Manchanda

As pet the records of the Company, including the register of sharcholders/me

001% CCPS into equity shares a
(iii) Expiry date.
converted into equity shares as per te

board proposcs
1so be entitled to dividend which
per the terms of
holder of the 0.001% C(
convert the 0.001

NIL) 0.001% CC
¢ of the 0.001%
01% p.a. Such div
distribution of profits as dividends to the equiry

shall be equivale

PS shall be entitled to receiv

PS (face value of T 100 cach) at ¥ 79277.68
CCPS shall be 20 years from the date of

idend is cumulative and shall acerue from vear to
at to the dividend that it would have
the agreement. In the event that the Company
¢ such number of cquity
o, CCPS immediately prior to the occurrence of such

¢ the conversion price at any ume upon the

rms of agreement.

As at As at
31 March 2022 31 March 2021
%
N » o, b shi .h - ¥
Number charcholding umber Vo sharcholding
4,246 30.27% 4,246 30.27%
4,246 30.27% 4.246 30:27%
950 6.77% 950 6.77%
721 5.14% 721 5.14%
10,163 72.45% 10,163 72.45%
Number E Numb % sharcholdin
5 shareholding il g ng
2219 33.59% 2219 33.59%
4388 66.41% 4,388 66.41%
6,607 100,00% 6,607 100.00%
% :
Number ; Number % sharcholding
shareholding 2
51 22.76% 0.00%
50 22.32% 0.00%
101 45.08% - 0.00%
As at As at
31 March 2022 31 March 2021
Number » Number % sharcholdi
shareholding s HERMEINIONS
4,246 30.27% 4,246 30.27%
4,246 30.27% 4,246 30.27%

mbers and other declaratic

»ns received from shareholders regarding
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¢) Shares issued for consideration other than cash:

Particulars During the year
ended
31 March 2018
Number of shares issued pursuant to conversion of 0.001% CCD to equity shares 344

Apart from the above, there have been no shares which have been isused for a consideration other than cash or as bonus shares during the period of

As at As at
31 March 2021 31 March 2020

4 Reserves and surplus

Securities premium

Balance at the beginning of the year 397,042.76 397,042.76
Add: Additions made on issue of equity shares

Add: Additions made on issue of 0.0001% CCPS (refer note 3(b)(ii))

Add: Additions made on conversion of 0.001% CCD into equity shares (refer note 3(b) (iii)) 17,758.20

Balance at the end of the year 414,800.96 397,042.76

Capital reserve
Balance at the beginning of the year 30.87 30.87
Changes during the year L

Balance at the end of the year 30.87 3087

Deficit in the statement of profit and loss

Balance at the beginning of the year - 373,390.26 - 243,523.09
Add: Loss for the year - 32.061.70 - 129.867.17
Balance at the end of the year - 405,451.96 - 373,390.26

9,379.87 23,683.37

(This space has been intentionally left blank)
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Asat As at
31 March 2022 31 March 2021

5 Othir long-term liabilitics

Rent equalisation reserve - 1037.33
- IES?J]
Asat As at
31 March 2022 31 March 2021

Long-term ___ Short-term Long-term Short-term

6 Provisions

Provisions for emplovee benefits

Compensated absences 47958 1187 34 A Bl
Creanury BT 1304 EALAL] 10,19
Trovision towards customer loyalty programme - - - 350,00
19.76 1,152.32 369.05
1 of provision wwwards loyalty prog
As at As at
31 March 2022 31 March 2021
At the begmnung of the year . .
Additions during the year . A50.00
Reversal/ unlisation during the year - -
At the end of the veae - 350.00
As at Asat
31 March 2022 31 March 2021
7 Short-term borrowings
(Unsevsared]
Loans
From banks o
From other partics B720.47 x

B,720.47 .
T

1) Working eapital loan represent  30,00,000 from Getvantige Tech Pyt Limited and w repayuble in 15% of Total Revenue from all the
channels as per GST or mmnimum manthly liability , whichever = Tugher subjeet m Tt = Minimum mionthly libiliry of € 5,00,000
mchuding mierest . Rate of intenest i 9.25% for each round + GST

) Loan of 2 75,00,000 raken from SVI Consolidsted Prvate Limited in twa traches in equal amount The Convertible Note shall accrue
interest at o e of 14YW{fourteen: percent] pes annum fram the date of issusnce tothe date of conversion or the date of manrity, a5
applicable Interest shall be payable monthly. Marurity Dare: Manunty Date shall be cither eadlier of (a) 8{eght) months from the dare of
wwsuance at (b) upon closureof Equity Financing Round At any time aftes the Maturity Diute, the Investoe may, af it sole discrenon regquire
the Company to tepay the full sum ofCanverible Note and any scerued bur unpaid interesttheeeon

§ Trade payables

Total dung dues of micro prises and small P (refer note 28) = -
Total cutstanding dues of creditors other than mucro enferoses and small entemqrses T9.227.85 6156018
79,227.85 61,560.18
Trade Payables Ageing Schedule
1-Apr-2021 1o 31-Mar-2022
O i _,lun’nllﬂwiunpeﬁoda!‘mmdnedueofhymm
Particulars than Toul
Less than | year 1-2 Years 2-3 Years Sowe >
years
) MSME
(i) Othess 54623.76 2227568 171143 61699 749227 85
() Disputed MSME
() Dhsputed Others
Grand Toul 54623.76 22275.68 TEED9.44 616,99 7922785

1-Apr-2020 to 31-Mar-2021

Dutstanding for following periods from due date of Payment

Parnculars Toral
Less than Lyear | 1-2Years | 2-3Years More than 3

years
1) MSME 2
() Othees 5863838 27323 556,80 178 6156018
(itd) Disputed MEME 3
(i) Diispured Others 5
Girand Toul 5663838 2073.23 60711.60 201 74 615600 1K
9 Other cument liabilities
Advance from customers - TEM
Cagital ereditoes 300 255
Statutary dues payable 2.857.03 1,568
Employee related payable 298332 305975
Oithers 51310 376,28
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(AU amounts in '000" unless otherwise stated)

10 Property, plant and equipment

Tangible assets (A) Intangible Property, plant
assets (B) and equipment
Leasehold Plant and Office Furniture and Computers Total Software (A+B)
improvements machinery equipments fittings
Balance as at 31 March 2020 21,910.93 14,547.64 3,127.12 4,057.92 3,597.91 47,241.53 71.20 47,312.73
Additions - 122.07 9.00 - 85.55 216.62 - 216.62
Disposals/adjustments 4,804.80 - - - - 4,804.80 - 4,804.80
Balance as at 31 March 2021 17,106.13 14,669.71 3,136.12 4,057.92 3,683.46 42,653.35 71.20 42,724.55
Additions 94.40 30.00 101.45 225.85 225.85
Disposals/adjustments 11,777.47 6,861.84 2,509.79 1,438.65 2,139.44 24,727.20 24,727.20
Balance as at 31 March 2022 5,328.66 7,902.28 656.33 2,619.27 1,645.47 18,152.00 71.20 18,223.20
Accumulated depreciation and amortisation
Balance as at 31 March 2020 6,979.66 4,846.16 2,460.68 2,602.49 2,669.06 ' 19,558.05 50.47 19,608.52
Charge for the year 4,030.01 2,232.86 305.42 526.07 606.81 7,701.17 7.93 7,709.11
Disposals/adjustments 1,802.73 - - - - 1,802.73 - 1,802.73
Balance as at 31 March 2021 9,206.95 7,079.02 2,766.10 3,128.56 3,275.87 25,456.50 58.40 25,514.89
Charge for the year 655.14 992.32 61.35 21193 167.69 2,088.42 4.82 2,093.25
Disposals/adjustments 5,825.03 4,017.34 2,239.30 1,146.48 1,971.44 15,199.58 15,199.58
Balance as at 31 March 2022 4,037.06 4,054.00 588.15 2,194,01 1,472.12 12,345.34 63.22 12,408.56
Net block
Balance as at 31 March 2021 7,899.18 7,590.69 370.02 929.37 407.59 17,196.85 12.80 17,209.65
Balance as at 31 March 2022 1,291.60 3,848.28 68.17 425.26 173.35 5,806.66 7.98 5,814.64

(This space has been intentionally left blank)
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&P

11 Loans and advances
(Unsecured considered good, smieer otheruste ttated)

As at 31 March 2022 As at 3] March 2021
Long-term Short-term Long-term Short-term
Security deposirs 19991 . 1,284.91
Capital advances - - 1239 -
Advance income-tax 207855 .98 1,967.29 111,27
Advance to vendors = 6,893.70 - 755640
Advance to employees
Unsecured, considered pond - 1.733.25 . 198817
Doubtful - 105255 1.052.55
Less: Provision for doubtful advance - - 105255 - 105235
Prepaid expenses - - - 42172
2,878.46 8,636.92 3,264.59 10,083,56
As ar As at

31 March 2022 31 March 2021

12 Inventories (valued at cost and net realisable value whichever is lower)

Chicken, mutton and sea food 115467 495 89
115.67 495.80

13 Trade receivables

Outstanding for a period exceeding six monthe from the due date

Secured, considered good
Unsecured, considered good 46,638.32
Unsecured, considered doubtful 48,297.08
94.955.41 TOMIEAG
Less: Provision for doubtful debis - 48,297.08 35, 71031
46,658.32 24,227.74
Other trade recevables
Secured, considered good
Unsecured, considered good 3337783 3271861
82,036.15 56,946.34
Trade Receivable Ageing Schedul
1-Apr-2021 to 31-Mar-2022
O ding for following periods from due date of Payment
i Touwl
Eenciie Less than 6 6 months to 1 R
1-2 year 2-3 year More than 3 Year
manths year
(i) 1) Undisputed Trade Recervables — considered good 4665832 35377.83 ERTETNES
(1) Undisputed Trade Recevables — ¢ dered doubtful DR.98 42071.52 612639 JHIUT I
(i) Disputed Trade Receivables — considered good
(i) Disputed Trade Recevables — considered doubtful
Grand Total 4665832 33377.83 98,98 42071.52 6126059 13033324
1-Apr-2020 10 31-Mar-2021
Outstanding for following periods from due date of Payment
Particulars Towl
Less dean b mmndis a2 1-2 year 2-3 yeir Maore than 3 Year o
months year
7 1 Undhsputed Trade Recavables — considered good FTATR 350,11 VRHGY [+
(ii) Undisputed Trade Reccivables — considered doubtful 57573.25 459652 161785 GYTRT.G6
i) Disputed Trade Reccivables - considered good
(i) Disputed Trade Receivables — considered doubtful
Grand Totl 4851893 350.11 5757325 459652 161785 1120560465
14 Cash and bank balances
Cash and cash equivalents
Balances with bank
- 10 Cufrent accounts 5.284.00 408514
Cash on hand 1,113.89 1,420.63
6,397.95 5,505.77

(Thiv space bas bren intentinnally fff blank]
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15

16

: )

18

19

20

21

A.

Revenue from operations
Sale of products

Other income
Interest on fixed deposits
Provision no longer required written back

Cost of material consumed
Raw material consumed

Changes in inventories of finished goods

Opening stock
Closing stock

Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds
Other employee benefits (also refer note 26)
Staff welfare expenses

Finance costs

Interest on:
withholding income- tax/ GST
others

Other expenses
Power and fuel
Rent
Repairs and maintenance

Plant and machinery

Others
Rates and taxes
Delivery charges
Advertisement and marketing expenses
Outsourced services charges
Legal and professional fees (refer note A below)
Office expenses
Travelling and conveyance expenses
Assets/ advances written off
Provision for doubtful advances
Provision for doubtful debts
Miscellaneous expenses

Includes payment to auditors'
As auditors':

Statutory audit

Reimbursement of expenses

Year ended Year ended

31 March 2022 31 March 2021
564,285.95 49844777
564,285.95 498,447.77
1.430.74
5019.26
- 1,940.00
432,749.39 378.668.85
432,749.39 378,668.85
495.89 718.25
115.67 495.89
380.22 222.36
0,752.76 2493463
255.20 117685

2505 -
33986 1,654.27
10,372.86 27,765.75
143.94 172,36
1,050.97 41.33
1,194.91 213.70
729.35 204915
944.08 5531.37
31.36 32343
525:26 1.943.04
240 23573
43,085.92 38, 180.95
520195.72 7456144
30,2000.96 2140788
437621 10,557.01
177.05 44597
225.11 136283
884897 5.591.206
- 354.67
g N b 49.319.28
597.44 3.204.27
149,557.02 215,675.18
400.00 900,00
10.40 10,40
410.40 910.40
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Year ended Year ended
31 March 2022 31 March 2020
22 Earnings per equity share
Net loss after tax available for equity shareholders @) (A) (32,061.70) (129.867.17)
Total number of equity shares outstanding at the end of the year 14,028 14,028
Weighted average number of equity shares (B) 14,028 14,028
Face value per share (%) 10 10
Basic earnings per share (A)/(B) ) (2.29) (9.26)
23 Contingent liabilities
Cases pending before Appellate authorities in respect of disputed payable balances to 437 437
vendors
437 437
24 Related party disclosures
A. Key management personnel (KMP)
Mr. Deepanshu Manchanda (Managing Director)
Mr. Sandeep Kumar (Director)
Mz. Sajit Kumar (Director)
Ms. Shruti Gochhwal (Director) (61l 29 March 2021)
B. Relative of Key management personnel (KMP)
Mr. Mange Ram Gochhwal (Father of Ms. Shruti Gochhwal)
M.R. Gochhwal (HUF) (HUF in which father of Ms. Shruti Gochhwal is Karta)
C. Transactions with related parties :-
Remuneration to KMP
M. Deepanshu Manchanda 1,800.00 2,240.02
Mrs. Shruti Gochhwal - 3,616.57
Rent
Mr. Mange Ram Gochhwal - 25.00
M.R. Gochhwal (HUF) - 180.00
Expenses paid by others on behalf of the Company
Mz. Deepanshu Manchanda 2,963.56 8,410.14
Mrs. Shruti Gochhwal - 3,084.96

D. Balances outstanding as at year end:

Adavnce recoverable
Mr. Deepanshu Manchanda 1,532.89 1,778.38
Mrs. Shruti Gochhwal
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25 The information required by paragraph 5 of general instructions for preparation of the statement of profit and loss as per revised
Schedule I11 of Companies Act, 2013:

Year ended 31 March 2022 Year ended 31 March 2021
Amount Percentage Amount Percentage
Raw material consumed
Imported " E = E
Indigenous 432,749.39 100% 378,668.85 100%
432,749.39 100% 378,668.85 100%

26 Employee benefits
Disclosure in respect of employee benefits under Accounting Standard (AS) — 15 “Employee Benefits (Revised 2005)" prescribed under
section 133 of the Companies Act 2013 read with Rule 7 of the Companies (Accounts) Rules 2014 (as amended) is as follows:

Defined contribution plans:
An amount of  2,55,198 (previous year ¥ 11,76,847) pertaining to employers' contribution to provident fund, employees state insurance
fund and labour welfare fund is recognised as an expense in the statement of profit and loss account.

Defined benefit plan:

In accordance with the Payment of Gratuity Act, 1972, the Company is required to provide post employment benefit ro its employees in
the form of gratuity. In accordance with the Accounting Standard, the principal actuarial assumptions relating to the Company's gratuity
plan are as provided below:

a) Economic assumptions:
The principal assumptions are the discount rate and salary growth rate. The discount rate is generally based upon the market yield
available on the Government bonds at the accounting date with a term that matches that of the liabilities and the salary growth rate takes
account of inflation, seniority, promotion and other relevant factors on long term basis.

As at As at
31 March 2022 31 March 2021
Discount rate 6.76% 6.76%
Salary growth rate 8.00% 8.00%
b) Demographic assumptions:

Retirement age 58 vears 58 years
Mortality table TALM (2012-14) TALM (2012-14)
Withdrawal rates

Upto 30 years 5.00% 5.00%

From 31 to 44 years 3.00% 3.00%

Above 44 years 2.00% 2.00%

27 Disclosures in respect of non-cancellable operating leases:
The Company has taken various premises under non-cancellable operating lease agreements for use for business operations. The lease
term of these leases range between 1 to 9 years and they are renewed by mutual consent. There are no sub lease or restriction imposed by
the lease arrangements. This lease agreement was trerminated in April 2022

As at As at
31 March 2022 31 March 2021
Non-cancellable operating lease rentals payable as follows:
Payable not later than one year . 2 484,000
Payable later than one year not later than five years - 10,845,000

Total = 13,329,000
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28 Dues to small and micro enterprises pursuant o section 22 of the Micro, Small and Medium Enterprises Development (‘MSMED’)
Act, 2006 *:

Principal amount outstanding Z
Interest due thereon =
[nterest paid by the Company in teems of Section 16 of MSMED Act, 2006, along with -
the amount of the payment made to the suppliers and service providers beyond the

appointed day during the year

Interest due and payable for the period of delay in making payment (which has been paid -

but beyond the appointed day during the year) but without adding the interest specified
under MSMED Act, 2006

Interest accrued and remaining unpaid as at the end of year #

Further interest remaining due and payable even in the succeeding years, until such date - —
when the interest dues as above are actually paid to the small enterprise for the purpose
of disallowance as a deductible expenditure under section 23 of the MSMED Act, 2006.

# The derails of amounts outstanding to micro and small enterprises under the Micro, Small and Medium Enterprises Development Aer,
2006 are as per information available with the Company.

(This space has been intentionally left blank)
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29 Analytical Ratios

Tin B b Axst bis Reason for variance
31.03.2022 | 31.03.2021 | Variance
i) Current Ratio (CR)
Current Assets Due to increase in
CR= = Current hability
Current Liabilities G
1.03 1.09 -0.06
i) Debt Equity Ratio (Long term borrowing) (DER)
Total Debt N bong wem debits arc
BEES  esommmnns - e
Shareholder's Equity
NA NA
i) Debt Service Coverage Ratio (DSCR)
Farnings availible for debt service (Net Profit before taxes + Non-
cash operating expenses like depreciation and other amortizations + Interest +
other adjustments like loss on sale of Fixed assets etc.)
e 1 M e No Long term debts are
Debt Service (Interest & Lease Payments + Principal Repayments “Net St
Profit after tax” means reported amount of “Profit / (loss) for the period” and it
does not include items of other comprehensive income)
NA NA
iv) Return on Equity Ratio (ROE)
Net Profits after taxes — Preference Dividend (if any)
ROE = ... Due to deerease in loss
Average Shareholder’s Equity
@ @ 252
v) Inventory Tumover Ratio (ITR) Due to increase i Cost
1,416.49 624.13 1.27|  of material consumed
vi) Trade Receivables Turnover Ratio (TRTO) Due to shceeise ivsile
8.12 6.019 .33
vii) Trade Payables Tumover Ratio (IPTR)
- Net Credit Purchase Due to inerease m Trade
IPTR = payable
Average Trade Payables ;
6.15 .56 0,06
viit) Net Capital Turnover Ratio (NCTR)
NC 'TR=NEt .?165 .. Average Working i
Capital (Current Assets - Current Liabilities) Average working capital
124.43 71.57 15,43
ix) Net Profit Ratio (NPR)
Net Profit Due to decrease in loss
BIPR = e and increase in sale
Net Sales -0.06 .26 3,59
%) Return On Capital Employed (ROCE)
Earning before interest and taxes
RIOCE S oo rusmessmssnssonsssbbssiiisimsnsinsssiisisbiadisoss b isspssabanissssspesssissassas Due to decrease in capital
Capital Employed (Tangible Net Worth + Total Debt + Deferred Tax employed
Liability)
2,69 -4.86 0.45
xi) Return On Investment (ROT) N Sk N iivestimint s made
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30

3

32

33

34

35

36

Information under Section 186(4) of the Companies Act, 2013

There are no investments made or loan given or guarantee provided or secunty given by the Company during the current and previous financial
year.

Deferred tax

As at the year end, the Company would have net deferred tax asset primasily comprising of unabsorbed depreciation and carry forward losses
under Income tax laws. In the absence of virtual certainty supported by convincing evidence that sufficient future taxable income will be
available against which such deferred tax asset can be realised, the Company has not recognised resulting deferred tax asset. The breakup s as
follows:

As at As at
31 March 2022 31 March 2021
Deferred tax assets comprises of:
Timing differences related to
-Provision for employee benefits 349.64 31496
-Provision for doubtful debrs/ advances 13,462.43 14,758.35
-Rent equalisation reserve - 269.71 269.71
_Difference on account of depreciation and amortisation of property, plant and 5,621.69 2,663.85
equipment
Carried forward losses and unabsorbed depreciation #5,826.86 #0,320.89
Deferred tax asset recognised - =

Pursuant to Taxation Laws (Amendment) Act, 2019, effective 1 April 2019, domestic companies have the option to pay corpurate come fax at
the lower rate (‘new tax regime’), subject to certain conditions, As at 31 March 2021, the Company has deaided to continue to be taxed as per the
normal provisions of Income- tax Act, 1961.

The business activities of the Company predominantly fall within a single primary business segment, i.¢., supply of meat produets i Delhi NCR
region, There are no separate reportable businesses or geographical segments that meet the criteria prescribed in Accounting Standard (AS-17)
on Segment Reporting,

COVID-19 continues to spread across the globe including India, which has contributed to a significant decline and volatility in global and Indian
financial markets and a significant decrease in global and local economic activities. In view of the highly uncertain cconomic environment, the
extent to which the COVID-19 pandemic will impact the business of the Company depends upon future developments that cannot be predicred
reliably at this stage, However, based on the preliminary estimates, the Company does not foresee any significant incremental nisk 1o the
recoverability of its assets or in meeting its financial obligations over the foreseeable future, given early and required steps taken to contain,
protect and mitigate the exposure. The Company resumed its operations on relaxation of lockdown as per government guidelines, The Company
will continue to closely monitor any material changes ansing due to the impact of this pandemic/future cconomic condinons impacting the
financial and operational performance of the Company and take necessary measures to address the situation.

The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment, received Presidential assent
in September 2020. The Code has been published in the official Gazette of India, however, the date on which the Code will eome into effect 1s
yet to be notified and the final rules/ interpretations are yet to be issued. The Company will assess the impact of the Code when it comes nto
cffect and will record any related impact in the period the Code and rules thereon becomes effective.

Previous year amounts have been regrouped and/or reclassified wherever necessary to confirm to those of the current year's grouping and/or
classification.

This is the summary of significant accounting policies and other explanatory information referred to in our report of even date.

For B R Maheswari & Co LLP For and on behalf of the Board of Directors of
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Corporate information

DSM Fresh Foods Private Limited (the 'Company’)was incorporated on May 20, 2015under the
Companies Act, 2013. The Company is engaged in supplying of high quality raw meat and pre-
cooked products through online mode (website and mobile application).

Basis of preparation

These financial statements have been prepared in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the
Companies Act, 2013 (‘the Act) read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended). These financial statements have been prepared on a going concern basis under the
historical cost convention on accrual basis. The accounting policies adopted by the ( ompany are
consistent with those followed in the previous year.

While the Company earned positive EBITDA/ gross margin from its operations during the current
year, the Company continued to implement various measures such as enhancing customer
experience, improving selling and distribution network, revenue management, redeployment of
capacity in certain key focus markets and employee compensation revisions, to help the Company
establish consistent profitable operations and cash flows in future and consequently, the Company
incurred overall loss during the year ended 31 Match 2022 although its networth and net working
capital continued to be positive. Improvements in certain macroeconomic factors relevant to the
Company’s business and operations are expected to increase operational efficiency and support cash
profitable operations in future. Based on the foregoing and its effect on business plans and cashflow
projections coupled with additional fund infusion by new investors subsequent to the year- end and
ongoing discussions with certain other large investors, the management is of the view that the
Company will be able to achieve profitable operations and raise additional funds as and when
necessary, in order to meet its liabilities as and when they fall due. Accordingly, these financial
statements have been prepared on the basis that the Company will be able to continue as a going
concern for the foreseeable future.

The Company is the Small and Medium Sized Company (SMC’) as defined in the general
instructions in respect of Accounting Standards notified under the Act. Accordingly, the Company
has complied with the Accounting Standards  as applicable to a SMC. Pursuant  to
exanptions/relaxations applicable to a SMC, the Company has not disclosed information as
specified in Accounting Standard 15 — Employee Benefits and Accounting Standard 20 — Farnings
Per Share.

Summary of significant accounting policies
Use of estimates

In preparing the Company’s financial statements in conformity with the accountng principles
generally accepted in India, management is required to make estimates and assumptions that affect
the reported amounts of assets and liabilities and the disclosure of contingent liabilities at the date
of the financial statements and the results of operations during the repotting periods. Although
these estimates are based upon management’s knowledge of current events and actions, actual
results could differ from those estimates and revisions, if any, recognised in the period in which the
same is determined.
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ii. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification.

An asset is treated as current when it is:
e  Expected to be realised or intended to be sold or consumed in normal operating cyele;

e  Held primarily for the purpose of trading;
e  Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:
e Itis expected to be settled in normal operating cycle;

e Itis held primarily for the purpose of trading;
e Itis due to be settled within rwelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

All liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. Based on its activities, the Company has determined its
operating cycle to be of twelve months for the purpose of classification of its assets and liabilities
as current and non-current.

iii. Property, plant and equipment and intangible assets
Property, plant and equipment (‘PPE?)

Property, plant and equipment are carried at cost less accumulated depreciation and accumulated
impairment losses, if any. The cost of PPE comprises its purchase price net of any trade discount
and rebate and any direct attributable expenditure on making the asset ready for its intended use.

The Company identifies and determines cost of each component/ part of the asset separately, if the
component/ part has a cost which is significant to the total cost of the asset and has useful life that
is materially different from that of the remaining asset.

Subsequent expenditure related to an item of PPE is added to its book value only if it increases the
future benefits from the existing asset beyond its previously assessed standard of performance. All
other expenses on existing PPE, including day to day repair and maintenance expenditure and cost
of reducing parts, are charged to the Statement of Profit and Loss for the period during which such
expenses are incurred.

Capital work-in-progress is valued at cost.

An item of property, plant and equipment and any significant part initially recognised, 15
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Gains or losses arising from sale/derecognition of property, plant and equipmes
measured as the difference between the net disposal proceeds and the carrying amount ¢
and are recognised in the statement of profit and loss when the asset is derecognised.
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iv.

V.

vil.

Intangible assets

Intangible assetsare recognised if it is probabie that the future economic benefits that are
attributable to them will flow to the Company and the cost of such asset can be measured reliably.
These assets are valued at cost which comprises the purchase price and any directly attributable
expenditure on making the asset ready for its intended use.Intan ible fixed assets are stated at cost
Jess accumulated amortisation and accumulated impairment losses, if any.

Depreciation and amortisation

Depreciation on property, plant and equipment and intangible asset being computer software 1§
calculated on written down value method basis so as to write off the cost of the asset less residual
value over the useful life as prescribecl under the Schedule 1I to the Companies Act, 2013, The

Company has used the following useful life to provide depreciation/ amortisation:

Asset description Useful life
Leasehold improvements Over the period of lease
Furniture and fittings 10 years 385
Office equipments 5 years
Computer equipments 3 years
Plant and machinery 8-15 years

| Computer software 6 years

The residual values, useful lives and method of depreciation and amortisation of property, plant
and equipment are reviewed at each balance sheet date and adjusted prospectively, if appropriate.

Impairment

The Company assesses at each balance sheet date whether there is any indication that an asset may
be impaired. If any such indication exists, the Company estimates the recoverable amount of the
asset. If such recoverable amount of the asset or the recoverable amount of the cash generating
unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to
its recoverable amount and the reduction is treated as an impairment loss and is recognised in the
Statement of Profit and Loss. If at the balance sheet date there is an indication that if a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset 1s
reflected at the recoverable amount subject to a maximum of depreciated historical cost.

Inventories

Inventories are valued at lower of cost and net realisable value. The cost of inventories comprises
all costs of purchase, and other costs incurred in bringing the inventories to their present location
and condition. Value of inventories is ascertained on first in first out basis. Net realisable value is
the estimated selling price in the ordinary course of business, less estimated costs necessary (O

make the sale.

Taxation

The tax expense comptises of current tax and deferred tax. Current tax is measured at the amount
of income tax expected to be paid to the tax authorities in accordance with the Income- tax Act,
1961 and the Income Computation and Disclosure Standards (ICDS’) by using the tax rates and
the tax laws that are enacted at the reporting date.

o,
J?
v

New Delhi
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viii.

Deferred tax is the effect of timing differences between taxable income and accounting income
that originate in one period and are capable of reversal in one or more subsequent periods.
Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted
at the balance sheet date. Deferred tax assets are reviewed at each balance sheet date and
recognised/derecognised only to the extent that there is reasonable/virtual certainty, depending on
the nature of the timing differences, that sufficient future taxable income will be available against
which such deferred tax assets can be realised.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being
made.

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership
of the goods are transferred to the buyer, usually on delivery of the goods and are recorded net of
sales tax/goods and service tax, sales returns and trade discount

Interest income

Interest income is recognised on a time proportion basis taking into account the amount
outstanding and the rate applicable.

Employee benefits
a. Short-term employee benefits:

All employee benefits payable wholly within twelve months of receiving employee services are
classified as short term employee benefits. The benefits include salaries, wages and bonus. Short-
term employee benefits expected to be paid in exchange for the services rendered are recognised
on undiscounted basis.

b. Defined contribution plans:

Employee benefits in the form of Provident Fund and Employee State Insurance Scheme are
defined contribution plans and the contributions are charged to the Statement of Profit and Loss
in the year when the contributions to the respective funds are due. There are no other obligations
other than the contribution payable to the respective funds.

c. Defined benefit plans

Gratuity is a post-employment benefit and is in the nature of a defined benefit plan. The Company
has unfunded gratuity as defined benefit where the amount that employee will receive on
retirement is defined by reference to employee's length of service and last drawn salary. The
liability recognised in the balance sheet in respect of gratuity is the present value of the defined
benefit obligation at the balance sheet date. The defined benefit obligation is calculated at the
balance sheet date by an independent actuary using the proj ected unit credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are
credited or charged to the Statement of Profit and Loss in the year in which such gains or losses
are determined.
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xii.

xiii,

d. Other employee benefits

The Company treats accumulated leave expected to be carried forward beyond twelve months, as
long-term employee benefit which are computed based on the actuarial valuation using the
projected unit credit method at the period end. Actuarial gains/losses are immediately taken to the
Statement of Profit and Loss and are not deferred. The Company presents the leave as a current
liability in the balance sheet to the extent it does not have an unconditional right to defer its
settlement for twelve months after the reporting date. Where Company has the un conditional legal
and contractual right to defer the settlement for a period beyond twelve months, the balance is
presented as a non-current liability.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as
short term employee benefit. The Company measures the expected cost of such absences as the
additional amount that it expects to pay as a result of the unused entitlement that has accumulated
at the reporting date.

Cash and cash equivalents

Cash and cash equivalents for the purposes of Cash Flow Statement comprise cash on hand and
cash at bank in current and deposit accounts with an original maturity of three months or less.

Earnings/(loss) per share

Basic earnings/(loss) per share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares outstanding
during the period.

Lease

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially
vest with the lessor are recognised as operating leases. Lease rentals under operating leases are
recognised in the Statement of Profit and Loss on a straight-line basis.

Provisions, contingent liabilities and contingent assets

A provision is recognised when the Company has a present obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Provisions are not
disclosed to their present value and are determined based on best estimates required to settle the
obligation at the reporting date. These estimates are reviewed at each reporting date and are
adjusted to reflect the current best estimates.

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occufrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognised because it is not probable
that an outflow of resources will be required to settle the obligation. A contingent liability also

arises in extremely rare cases where there is a liability that cannot be recognised because it cannot
be measured reliably.

Contingent assets are not recognized. However, when inflow of economic benefits is probable,
related asset is disclosed.




